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Subject: Earned income tax credit -- United States. Excerpt: . . . taxpayers adopted child, grandchild, stepchild,
or foster child - all of whom meet the definition of an EIC qualifying child. For example, as described by one
examiner, a grandmother raising a grandchild with a different last name would have to prove her relationship
to the childs parents. Some examiners we interviewed said that they would accept various official documents
that established the relationship requirement between a nonparental taxpayer and the EIC-qualifying child. The
official documents they mentioned included birth certificates of the various parties, an adoption paper, some
social programs paperwork that states the relationship between child and taxpayer, or some insurance or
medical record that states the relationship. None of these documents is mentioned on the Form 886-R. Although
an examiner may eventually obtain the necessary documentation through follow-up correspondence with the
taxpayer, the need for additional correspondence leads to extra work for examiners and taxpayers and can
lengthen the time needed to close the audit and pay the EIC, if the taxpayer is found eligible. Census Bureau
statistics provide an indication of the prevalence of nontraditional family units. According to 1997 Census
Bureau statistics, there were 3. 9 million children living in homes maintained by their grandparents. Of this
number, 1. 27 million lived with their grandparents without the presence of either parent, 1. 77 million had only
a mother present, 0. 57 million had both parents present, and 0. 28 million had only a father present. According
to Census Bureau statistics, the greatest growth between 1992 and 1997 occurred among grandchildren living
with grandparents with no...
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